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PRESIDENT’S REPORT 


To our Shareholders 


| take pleasure in submitting the 13th Annual Report of the Company covering its operations and those 
of its wholly owned subsidiary, Western Aluminum Products Limited, during the fiscal year ended December 
31, 1968. The year just concluded was one of extremely satisfying progress. 


_ The following is a general review of these reports and a summary of the principal corporate events 
during the 1968 year. 


OPERATING RESULTS 


In order to better reflect the financial results of Inter-Provincial Commercial Discount Corporation Ltd. 
and its wholly owned subsidiary Western Aluminum Products Limited, we have for the first time presented 
the Statement of Income on a consolidated basis. Consolidated Net income after taxes was $272,983 com- 
pared to $79,499 for 1967, this being an improvement of $193,484 or a 243% increase. 


Western Aluminum Products Limited has enjoyed a record year for both sales and profits, resulting in the 
company’s Working Capital increasing from $487,581 to $668,781, an improvement of $181,200. Volume of 
Western’s sales in 1968 reached $3,739,089 compared with $2,964,158, an increase of $774,931 or 27%. 
The past few years reorganization in this area have produced the following results: 


1968 1967 
AICS were: ce...) 3 ee namin eit oc a tr ke a ee Re ee ee mes ghd Bley $3,739,089 $2,964,158 
RSE COTS 5 Rea tear re a ce LN secetan stents ai eatin sec woes SSR aac OO $ 216,343 $ 102,832 


PROGRESS OF THE COMPANY 


The fiscal period ending 1968 saw a great deal of activity, with some major changes in corporate 
structure. The capitalization of the Company was increased from 850,000 to 2,000,000 common shares. The 
number of common shares outstanding is 1,071,651; this is an increase of 863,500 from last year. Of this 
increase 505,000 shares were issued through the conversion of the 642% subordinate convertible debentures, 
and the balance, namely 358,500 shares through the conversion of the 71,700 preferred shares. From a Deficit 
of ($314,974) in 1967 the Company has now a Net worth of $462,571. 


EXPANSION PROGRAM 


The directors of the Company have approved the acquisition of Howmark of Canada, importers and 
distributors of footwear. At the annual meeting the shareholders will be asked to approve this purchase. 


This Company commenced operations in 1959 and its profits have increased steadily. The last two years 
highlights are as follows:, 


1968 1967 
Seftoce 2 te Cela: |) We dies, oR Cane OE ae Eee ar eee eRe $3,065,000 $2,236,000 
Tirct [errs fl yak, Meee es AIS Ileal wt eh Caen ARES ps techn oR Ry RE WEE 195,808 81,577 


* Income taxes are not reflected, as Howmark of Canada was a partnership. 


CHANGE OF NAME 


Your Company is phasing out of the commercial financing field, and it is the intention of the management 
to diligently study and implement plans for future acquisitions. To better reflect the Company’s current 
operation and future program, we plan to make an application, subject to shareholders’ approval, to change 
the name of your company to Inter-Provincial Diversified Holdings Limited. 


It is with great pride and pleasure that we acknowledge the excellent relationship which exists between 
your management and your employees at all levels. The success achieved to date can only be regarded 
as a small measure of their loyalty, cooperation and industry. 

Management is pleased with the year’s accomplishments, and looks forward to increased growth in the 
year ahead. 


Toronto, February 25, 1969. 
JOSEPH FRIEBERG, 
President. 


INTER-PROVINCIAL COMMERCIAL DISCOUNT CORPORATION LIMITED 


(Incorporated under the laws of Ontario) 


AND ITS WHOLLY OWNED SUBSIDIARY — 1.C.D. REALTY LIMITED 


CONSOLIDATED BALANCE SHEET — DECEMBER 31, 1968 


(with comparative figures at December 31, 1967) 


ASSETS 1968 


CURRENT ASSETS (excluding current portion of receivables) 
OF: 1) 9 ee er ee Ue A Lem ne Ag chats Aged hier es oo soo yo 0 $ 65,411 
Marketable securities, at Cost (market value $21,262)...............-..00405- 


PrepalditexpemSes ry yi crscmcraeters eterrte citer tetene el eter eden ea tata eee ante =e eno oT 1,230 
66,641 
RECEIVABLES: (Note 2) —22 sober aot sere ote ae ee eee 307,413 
INVESTMENT IN SUBSIDIARY COMPANY (Notes 1 and 5) 
SHALOS ois icc is Ms a ee ao ae gr ee 339,965 
AGVaNnces  4eeehe ae... 55 Re ee ey ee Me a era Sah Ss ___ 805,675 
1,145,640 
OTHER ASSETS 
Funds deposited with trustee for the redemption 
Of 694.4% secured collateralstrust» nOteS errata arene 135,000 
Sundry assets) 27.42. opea pi. oka ra etre are a eee tei toes 12,739 
147,739 
FIXED ASSETS — at cost 
Automobile .and: office. equipmerite: 9 4.05. aaa ee ee ee 53,142 
Less; accumulateds depreciation: 1.0se acter aes eee eee 41,737 
11,405 
$1,678,838 
LIABILITIES 
CURRENT LIABILITIES 
Accounts payable and accrued liabilities .................--csseceeeeee $ 17,286 
Interest accrued on 6%4% secured collateral trust notes ............... 19,330 
Deferred .intéresttiicome: om, 2: a cece ce ee eee 199 
36,815 
LONG: TERM: DEBTe(NOt6:3)) ae eee eee ce ee eee 1,179,452 
SHAREHOLDERS’ EQUITY (Deficiency) 
CAPITAL STOCK (Note 4) 
Authorized 
100,000 5% Convertible preference shares, par value $5 
2,000,000 Common shares without par value 
Issued 
4 Preference shares (1967, 71,704 shares) .................. 20 
1,071,651 Common shares (1967, 208,151 shares) .................. 1,071,798 
1,071,818 
DEE IC UT sires rete ree ete cn Corer ince Ns eae ae 609,247 
SHAREROEDERS SEO UIT Ya (DETICION CY) merase tn inert net nnn 462,571 
$1,678,838 


Approved on behalf of the board: 


JOSEPH FRIEBERG, Director 


R. A. DALY Jr., Director 


1967 


$ 49,442 
26,089 


2,342 


77,873 


457,879 


123,622 
792,155 


915,777 


50,000 
10,665 


60,665 


53,081 
39,531 


13,550 


$1,525,744 


8,424 
23,763 
1,487 


33,674 
1,807,044 


358,520 


208,299 


566,819 
881,793 


(314,974) 


$1,525,744 


INTER-PROVINCIAL COMMERCIAL DISCOUNT CORPORATION LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1968 


(with comparative figures for 1967) 


1968 1967 
INCOME $171,849 $160,147 


EXPENSES 


Interest on long term debt 83,555 95,434 
General and administrative 14,232 47,352 


Salaries i a 13,936 20,422 
2,206 2,406 
113,929 165,614 


57,920 (5,467) 


Consolidated net income of subsidiary company, Western Aluminum 
Products Limited and its subsidiary companies 216,343 95,370 


Income before income taxes and extraordinary items ........... eee 274,263 89,903 
Income taxes 30,200 


244,063 89,903 


Extraordinary items 


Income tax reduction realized on carry forward of prior 
years’ tax losses ate eee 30,200 


Deductadefault expenSeSin et ao ssage pees nc a eee ee 1,280 10,404 
28,920 (10,404) 


NET INCOME for the year ..... Crt iat $272,983 $ 79,499 


CONSOLIDATED STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1968 


(with comparative figures for 1967) 


1968 1967 


DEFICIT at beginning of year 
NE: PUETOWEY (elsolaGlel osc ous ccecpnenesehearnuemeogsos agedie ea anawa de $ 691,920 $ 529,439 


Accumulated prior years’ losses less profit of 
Western Aluminum Profucts Limited and its subsidiary companies 189,873 285,243 
ING TASTE VCTO | oc peacn anaes bic, Rae SCO a ee ee 881,793 814,682 
Add 
Unamortized bond discount and issue expense written off .. 146,242 
Adjustments re prior year’s taxeS ........................ Lett ons 368 
Incorporation expense written off .. Pe AS etn eae 437 
882,230 961,292 
DeducimnetaincomesOhathlomy Cal eaernn ctr tt -rq stir: Aeaieue ns 272,983 79,499 
DERI ClimatsendofsyCare saaaniniaes EO oe okay ne ene $ 609,247 $ 881,793 


INTER-PROVINCIAL COMMERCIAL DISCOUNT CORPORATION LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1968 


(with comparative figures for 1967) 


SOURCE OF FUNDS 1968 1967 
Operations 
Net: income for the\year... ca saas cee eer ers eter ener $ 272,983 $ 79,499 
Add items not involving a current outlay of funds 
Deferred interest on 742% debentures ........................ 30,108 27,846 
Depreciation and eamontizationies seen eee een 2,206 2,406 
305,297 109,751 
Deduct consolidated net income of subsidiary company, Western 
Aluminum Products Limited and its subsidiary companies ...... 216,343 ___ 95,370 
88,954 14,381 
Decrease in advances to non-consolidated subsidiary companies ...... 35,829 
Decrease in receivables t.t.ccccte sceromncrs cere cient ronan oan eee rete 150,466 349,151 
OthersattOMs-s..6 xk. Repeaters cer ene ee eens erie renee ne eee ee 9,544 
239,420 408,905 
APPLICATION OF FUNDS Wiens 
Reduction in longterm: debt... 32 ae. ee 152,700 397,150 
Funds deposited with trustee for redemption of long term debt ......... ; 85,000 
Advances to non-consolidated subsidiary company ..................... 13,520 
Other: Hentss. © on os RO OR xs Se ene Shee gee oe 2,573 368 
__ 253,793 397,518 
INCREASE) (DECREASE) INS WORKINGSCAPIIAL ase ee (14,373) 11,387 


WORKING CAPITAL Satebeginninguo tryed hierar ain se 44,199 32,812 


WORKINGS GAPIPAIatiend ofeycalmnmcmeeee ree inert ae $ 29,826 $ 44,199 


“Working capital has been determined excluding current portion of receivables. 


AUDITORS’ REPORT 


To the Shareholders of 
Inter-Provincial Commercial Discount Corporation Limited 


We have examined the consolidated balance sheet of Inter-Provincial Commercial Discount Corporation Limited 
and its subsidiary company |.C.D. Realty Limited as at December 31, 1968 and the consolidated statements of income, 
retained earnings and source and application of funds for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at 
December 31, 1968 and the results of their operations and the source and application of their funds for the year then ended, 
in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year 


after giving effect in that year to the change in accounting for invesment in subsidiary companies as explained in note 5, 
with which change we concur. 


Toronto, Canada THORNE, GUNN, HELLIWELL & CHRISTENSON 
February 14, 1969 Chartered Accountants 


INTER-PROVINCIAL COMMERCIAL DISCOUNT CORPORATION LIMITED 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1968 


BASIS OF CONSOLIDATION 

The consolidated financial statements include the accounts of Inter-Provincial Commercial Discount Corporation 
Limited and its wholly owned subsidiary company 1|.C.D. Realty Limited. The financial statements of the wholly owned 
subsidiary Western Aluminum Products Limited and its subsidiary company have not been consolidated with those of 
Inter-Provincial Commercial Discount Corporation Limited as such consolidated financial statements would not be as 
informative as the separate financial statements which accompany these financial statements. The company’s 
investment in Western Aluminum Products Limited is stated in the balance sheet at cost plus the company’s equity 
in the consolidated net earnings of Western Aluminum Products Limited and _ its subsidiary companies since 
acquisition of the company. 


RECEIVABLES 1968 1967 
Commercial accounts receivable less amounts due to customers when receivables 

arencollecieda( 96552049261 9G /anoll20 7G)! eae ae ee on ee $ 150,867 $ 249,331 
Advances to dealers secured by debentures or chattel mortgages .................... 119,570 163,665 
CommercialminstalinentsmrcCelVal cumaaeneanrn nw re tee tens 0 ee 19,255 41,990 
SUNChVRaCCOUNtSMLCCOIVAD OMMENMU GE Ny cnn ici pr dace cack, Gnvae ecu akan teow ln ee 52,475 41,871 
Mortgagessreceivabl Gmmmmmmmrimey ermine in. ede sve Sues cens gave ate tutes inns odok ne ven ene 20,272 36,087 
362,439 532,944 
Fessmallowancomto nm cOUDUUacCCOUnIS mann serene ety 0 eee 55,026 75,065 
$ 307,413 $ 457,879 

LONG TERM DEBT 1968 1967 
634% secured collateral trust notes, maturing December 31, 1971 ................... $ 687,150 $ 839,850 
6%2% subordinated convertible debentures, maturing January 15, 1985 ............. 71,000 576,000 
TPT GASSES, TmEwuiing, WoMmetm eet? Ws WAS . 205 locnccee so osdanccoonsnsnnbonuaane 346,000 346,000 
ACCKUCUBIMICTCSsOnmia/enomGeDentUnCSerr enn ame eee aa che ccne ac asco see oe aoe 45,194 
$1,179,452 $1,807,044 


634% SECURED COLLATERAL TRUST NOTES: 
The company is required to make the following payments of cash or the transfer of approved securities to the 


Trustee. 
DecembermeslhmiOG9 mre at cto ty Pa ees no Vel srac sacha cieea ean eee on ee $145,150 
BYoetimevetr Gai, TAD). oe e Been aie ee Oe in ll Cn RMSE Cs Co oe ee 155,000 
DeCembomes lmmlOv lean we Merrett ne ee yn uel us neca Maar anes ets meee ee 256,000 


6%2% SUBORDINATED CONVERTIBLE DEBENTURES: 
Sinking fund requirements, $66,000 per annum commencing January 15, 1977. 
No interest is payable for the period July 15, 1966 to July 14, 1975. Commencing July 15, 1975 interest is payable 
to January 15, 1985. 
The debentures are convertible at the rate of 1,000 shares for each $1,000 principal amount of debentures, to 
January 14, 1985. 

7¥%2% SUBORDINATED CONVERTIBLE DEBENTURES: 
The company is required to pay to the Trustee in each of the years 1972 to 1974 a sum sufficient to retire $85,000 
in principal amount of debentures. 
Interest payable on November 1, 1966 and on May 1 and November 1 in each of the years 1967 to 1971 inclusive 
is deferred. One-half of each deferred amount together, with one-half of the accrued interest on such deferred 
amount is payable on or after November 1, 1974. The balance of the deferred amount together with the balance 
of the accrued and unpaid interest thereon is payable on or after November 1, 1975. 


CAPITAL STOCK 

By supplementary letters patent dated August 30, 1968 

(a) the authorized capital of the company was increased from 850,000 common shares, without par value to 2,000,000 
common shares without par value. 


(b) the conversion privilege relating to the preference shares was varied to give the holders of preference shares the 
right up to December 31, 1968 to convert fully-paid preference shares into common shares without par value of the 
company on the basis of five common shares without par value for each preference share converted. 


During the year 863,500 common shares were issued as follows: 


Conversion of 71,700 preference shares ........... een eee eet Penne toner ey $358,500 
Conversion of $505,000 672% subordinated convertible sinking fund debetures ................. 505,000 


$863,500 


mpany has reserved 108,410 common shares as follows: 
ey 30 000 onares for exercise of outstanding share purchase warrants at $10 per share on or before October 1, 1969 
17,410 shares for exercise of outstanding share purchase warrants at $4 per share on or before August 1, 1969 
71.000 shares for conversion of 6%2% subordinated convertible debentures on or before January 14, 1985. 


OF ACCOUNTING ; 
Triges the pesetel accounting for the investment in the subsidiary company, Western Aluminum Products Limited, 
and its subsidiary companies was changed to reflect the cost of the investment, plus the company’s equity in the net 
earnings of Western Aluminum Products Limited and its subsidiary companies. The 1967 figures have been restated 
to reflect this change in practice by a credit in the statement of income of $95,370 for the company’s equity in the 
net income for 1967, and a charge in the statement of deficit of $285,243 for the losses less profits accumulated to 


December 31, 1966. 


ASES 
nae Maes fonts a building under a long term lease which expires December 31, 1974, the annual rental for which 
is $7,836. 

ATUTORY INFORMATION 
Randecetan of directors and senior officers (as defined by The Corporations Act) amounted to $12,400 
(1967, $19,432). 


FIGURES 
Sete oe Ribas have been reclassified to conform with financial statement presentation adopted for 1968. 


WESTERN ALUMINUM PRODUCTS LIMITED 


(Incorporated as a private company under the laws of Alberta) 
AND ITS SUBSIDIARY COMPANY, AMALGAMATED GLASS LIMITED 


CONSOLIDATED BALANCE SHEET — DECEMBER 31, 1968 


(with comparative figures at December 31, 1967) 


greta: 1968 1967 
CURRENT ASSETS 
(OF Co) 9 en ee i hr iE ns eee ae Sy on oo © & $ 425 $ 1,101 
Accounts receivable, ©. 2 ie cae ote an crate ecreoh oe eeiareyoxceorecete siete cheers 691,427 554,649 
Inventories (NOte 22) aw. ec on ceecsca ee ee recy ieee eerste caer othe oR 667,170 553,686 
Prepaid -OxXpensS@S: cre.c. cerns sac mine ran serene ra a teachr Cee nc teteta etre 5,221 6,220 
1,364,243 1,115,656 
SHARES IN WHOLLY-OWNED SUBSIDIARIES (Note 1) .................... 2 1,050 
OTHER ASSETS, at cost 
INVESTMENTS oe Bs Sacks: Cate RIE A Gets CPA es Ss Neel ee eee 5,170 
Equity’ in residentialtiproperty 2... ener seer ane tee 14,118 11,174 
Special refundable :tax’ 2.0...) en ceee nn eee roe ere ron en te 2,432 1,403 
16,550 17,747 
FIXED ASSETS (Note 3) 
Eand) bulldingssand sequip ments ct COS taser cette tear nr een ree 710,324 627,302 
Less accumulated#depreciation, =... -2e-c sche oo eee ee eee 240,155 190,768 
470,169 436,534 
DEFERRED CHARGES, less amortization 
Finance Charges sick. scc see eee Areca ands tie et ee ie ee 4,403 7,703 
Die: COSts a Soe eS i et ee 15,804 6,192 
Incorporation. expense? 2. 00.52. 5% Seen. ae he eee ae 250 250 
20,457 ; 14,145 
$1,871,421 $1,585,132 
LIABILITIES 
CURRENT LIABILITIES 
Bank advances, secured by assignment of book debts and inventories .. $ 223,667 $ 207,191 
Accounts: payable and accrued liabilities -.994).00..2 295 ee 383,000 351,307 
Income and other taxes payablo =. 0". 0... 7-0 eee 54,241 25,679 
Principal instalments due within one year on long-term debt .......... 34,554 43,898 
; 695,462 628,075 
DEFERRED INCOME TAXES (2) 2...425.0- 3 ee eee 9,500 
LONG-TERM DEBT 
Mortgages: payable (Notes 4) i arene 233,729 263,534 
Less principal instalments included in current liabilities ................ 34,554 43,898 
199,175 219,636 
Payable to parent company, Inter-Provincial Commercial Discount 
Corporation Limited 
Advances, (non-interest sbearlmG) ime reenter eee 202,175 188,655 
9%» Debentures: 5. oasis. soaker aot eee eee 603,500 603,500 


1,004,850 4,011,791 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 


Authorized 
20,000 Shares of $1 par value 
Issued 
5 Stiarea. le cc. o ye pair de. cece ee ee 25 25 
RETAINED’ EARNINGS (DEFICIT) 7... 2....%°.).0.2-) oo) 161,584 ___ (54,759) 


161,609 ___ (54,734) 

Approved by the Board: 
$1,871,421 $1,585,132 

ROBERT SCOLNICK, Director 


JOSEPH FRIEBERG, Director 


WESTERN ALUMINUM PRODUCTS LIMITED 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1968 


(with comparative figures for 1967) 


INCOME BEFORE UNDERNOTED ITEMS 
Interest on long-term debt 
Parent company 
Other, including amortization of finance charges 
Management fees to parent company 
Depreciation 
Amortization of die costs 


INCOME BEFORE INCOME TAXES AND EXTRAORDINARY ITEMS 


Income taxes (Note 5) 
Current 
Deferred 


Income before extraordinary items 


Extraordinary items: 


Income tax reductions realized on carry-forward of 
prior years’ losses (Note 5) 


Shares in subsidiaries written down to nominal value 


NET INCOME for the year 


1968 


$3,739,089 


$ 435,001 


54,315 
14,537 
50,000 
53,149 
6,603 
178,604 
256,397 


112,239 

9,500 
121,739 
134,658 


82,733 
(1,048) 
81,685 


$ 216,343 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1968 


(with comparative figures for 1967) 


DEFICIT at beginning of year 
Net income for the year 


Expenses and forfeited deposits applicable to prior years 


RETAINED EARNINGS (DEFICIT) at end of year 


AUDITORS’ REPORT 


To the Shareholders of Western Aluminum Products Limited 


1968 


$ (54,759) 
216,343 


161,584 


$ 161,584 


1967 
$2,964,158 


$ 245,393 


66,181 
15,414 


51,064 
9,902 


142,561 
102,832 


42,670 
42,670 
60,162 
42,670 


42,670 


$ 102,832 


1967 


$ (150,129) 
102,832 


(47,297) 
( 7,462) 


$ (54,759) 


We have examined the consolidated balance sheet of Western Aluminum Products Limited and its subsidiary 


company Amalgamated Glas 
earnings and source and app 
accounting procedures and such te 
in the circumstances. 


In our opinion these con j 
at December 31, 1968 and the results of their 0 
ended, in accordance with generally accepted acco 
preceding year. 


Toronto, Canada 
February 14, 1969 


s Limited as at December 31, 1968 and the consolidated statements of income, retained 
lication of funds for the year then ended. Our examination included a general review of the 
sts of accounting records and other supporting evidence as we considered necessary 


solidated financial statements present fairly the financial position of the companies as 
perations and the source and application of their funds for the year then 
unting principles applied on a basis consistent with that of the 


THORNE, GUNN, HELLIWELL & CHRISTENSON 
Chartered Accountants 


WESTERN ALUMINUM PRODUCTS LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1968 


(with comparative figures for 1967) 


SOURCE OF FUNDS 1968 1967 
Operations 
Net income for the year $ 216,343 $ 102,832 
Add items not involving a current outlay of funds 
Depreciation 53,149 51,064 
Deferred income taxes 9,500 
Amortization of die costs 6,603 9,902 
Amortization of finance charges 6,397 4,780 
Shares in subsidiaries written down to nominal value 1,048 
293,040 168,578 
Advances from parent company : io-D20 
Proceeds of chattel mortgage borrowing 16,151 37,909 
Sale of fixed assets . 4,034 12,381 
Sale of investments oma WA0) 
331,915 218 868 
APPLICATION OF FUNDS 
Capital expenditures 
Purchase of fixed assets 90,818 92,502 
Additional die costs 16,215 5,576 
107,033 98,078 
Reduction in non-current portion of mortgages payable 39,709 41,065 


Increase in equity in residential property 2,944 11,174 
Special refundable tax 1,029 1,403 
Repayment of advances from parent company 35,829 
Expenses and forfeited deposits applicable to prior years 7,462 


150,715 195,011 


INCREASE IN WORKING CAPITAL . 181,200 23,857 
WORKING CAPITAL at beginning of year ........... 487,581 463,724 


WORKING CAPITAL at end of year ........ $ 668,781 $ 487,581 


NOTES TO FINANCIAL STATEMENTS — DECEMBER 31, 1968 


1. BASIS OF CONSOLIDATION 
The consolidated financial statements include the accounts of Western Aluminum Products Limited and its wholly 
owned subsidiary company Amalgamated Glass Limited. Because of the dormant condition of the subsidiary companies 
Duo-Seal Glass Co. Limited and Toulon Development Ltd., the investment in these companies has been written down 
to a nominal value 


2. INVENTORIES 1968 1967 
Raw ‘materials, and! matertals: fOr TOSGLG srs ene ra $518,374 $349,485 
Work in process‘and finished*qoods) {fapceni eae eee ee eee 148,796 204,201 

$667,170 $553,686 


Raw materials are valued at the lower of cost and replacement cost. Materials for resale, work in process and 
finished goods are valued at the lower of cost and net realizable value. 


3. FIXED ASSETS 1968 1967 
Accumulated 

Cost depreciation Net Net 
Oo ees Aen terre er ta $ 35,793 $ 35,793 $ 35,793 
Paving fuse, coast ee eee 4% 224 $ 18 206 215 
Buildings .... eg a 5% 392,034 82,431 309,603 282,794 
Plant and ‘GQUIPMONE a «ae emer anhias 20% 181,091 101,278 79,813 72,813 
Office equipment..|....c. 16 nn eee 35,367 22,431 12,936 12,927 
Automotive equipment me: ©) by/-) 65,815 33,997 31,818 31,992 
$710,324 $240,155 $470,169 $436,534 

Depreciation has been provided on net balances at rates indicated. 
4. MORTGAGES PAYABLE 1968 1967 


Alberta Commercial Corporation 


7%2%, payable $1,611 per month including interest to September, 1980 .......... $150,871 $160,352 
Montreal Trust Company 
7%2%, payable $442 per month including interest to May, 1980 ...... EPA rn 40,817 43,280 
Chattel mortgages 
Payable. .in-varying ‘monthly. instalments» x .2 «2. 428 4 0 ee ee 42,041 59,902 
$233,729 $263,534 


5. INCOME TAXES 


The company charges earnings with income taxes currently payable and also with taxes deferred by claiming capital 
cost allowances in excess of depreciation recorded in the accounts. The accumulated total of such tax deferment is 
reflected in the balance sheet as “Deferred income taxes.” 


Income taxes actually payable were eliminated in 1967 and reduced in 1968 by application of the balance of a prior 
year’s loss. These tax reductions are reflected in the statement of income as extraordinary items. 


6. BASIS OF PRESENTATION 
Certain 1967 figures have been reclassified to conform with the basis of presentation adopted for 1968. 


10 
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CANADA TRUST COMPANY LIMITED 


Common Shares 


trustees 


MONTREAL TRUST COMPANY 


Collateral Trust Notes 


CANADA PERMANENT TORONTO GENERAL 
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6%2% Convertible Debentures 


CANADA TRUST COMPANY 
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INTER-PROVINCIAL COMMERCIAL DISCOUNT CORPORATION LIMITED 
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